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SUBJECT: UNIDO - CALL ON EXECUTIVE DIRECTOR KHANE 
REF: A. STATE 087573; B. VIENNA 3158; C. USUN 1168 

1. US PERM REP (STIBRAVY) AND ALT. REP. (GRIBBLE) PAID 
FORTY-MINUTE CALL ON UNIDO'S EXECUTIVE DIRECTOR APRIL 17 
PER REFTELS. TONE THROUGHOUT WAS RELAXED AND AMIABLE. 

2. KHANE OPENED MEETING BY VOLUNTEERING HE HAD READ 
TRANSCRIPT OF AMB. BENNETT'S APRIL 4 PRESS CONFERENCE 
(PROVIDED BY NY UNIDO LIAISON OFFICE) AND FOUND IT FAIR 
AND REASONABLE. KHANE CONTINUED HE FELT UNIDO-II HAD 
BEEN USEFUL - PROGRESS HAD BEEN ACHEIVED AND DIFFERENCES 
WERE NOW BETTER UNDERSTOOD. HE AGREED TIME WAS TOO SHORT 
AT LIMA AND THAT IT UNFORTUNATE THAT INTERGOVERNMENTAL 
PREPARATORY COMMITTEE HAD BEEN UNABLE GET AT LEAST SOME OF 
SUBSTANTIVE UNDERBRUSH OUT OF THE WAY PRIOR TO LIMA 
CONFERENCE. HE WITHELD COMMENT, HOWEVER, ONE OUR 
ASSERTION THAT UNIDO-II HAD ATTEMPTED HANDLE TOO BROAD 

A RANGE OF ISSUES. 
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3. KHANE INTRODUCED TOPIC OF UNIDO'S TRANSFORMATION TO 
SPECIALIZED AGENCY BY VOICING 

APPRECIATION THAT US DID NOT CALL FOR VOTE OR OPPOSE 
PARA 69 OF LIMA DECLARATION. WE CONFIRMED THAT 
OURS WAS AN "OPEN-MINDED" POSITION AND THAT WE WOULD 
TAKE A FINAL DECISION IN LIGHT OF ALL RELEVANT 
CONSIDERATIONS WHEN INSTRUMENTS READY FOR SIGNATURE AND 
RATIFICATION. IN DIFFERENT CONTEXT HE OBSERVED THAT 
IDB IX PRESENTED POTENTIALLY AMUSING 
SPECTACLE OF GROUP D CONTRIES DRAWING IRE OF G-77 
BY THEIR OPPOSITION TO TRANSFORMATION. WHEN WE NOTED-IN 
INTEREST OF INSURING NO APPEARANCE OF BAD FAITH IN 
EVENT KHANE NOT AWARE OF OUR WRITTEN RESERVATION— THAT 
WE HAD ENTERED RESERVATION ON PARA 69, KHANE BRUSHED 
THIS ASIDE, INDICATING ALL GOVTS WOULD IN EFFECT 
RESERVE ON THIS PENDING OUTCOME OF FUTURE NEGOTIATIONS; 
HOWEVER, G-77 WOULD BE MORE DISPOSED BE CONCERNED 
(AND UPSET) OVER GROUP D OPPOSITION THAT US 
RESERVATION. (KHANE THROUGHOUT THIS PART OF THE 
DISCUSSION EQUATED USSR/GROUP D RESERVATIONS OVER 
PARA 69 AS TANTAMOUNT TO OPPOSITION.) 

4. KHANE LISTENED TO OUR SUMMARILY STATED 
INDICATIONS OF DIFFICULTIES WITH DRAFT RESOLUTIONS 
REMANDED TO IDB-IX, BUT BEYOND OBSERVING HE PERSONALLY 
FAVORED FREE AND FULL DISCUSSION OF POINTS 

OF VIEW, KHANE DID NOT COMMIT HIMSELF TO PROSPECTIVE 
SUBSTANCE OR ATMOSPHERE OF UPCOMING SESSION. 

(ACCORDING TO IRISH AMBASSADOR O'SULLIVAN, KHANE 
A FEW DAYS EARLIER HAD SAID G-77 WOULD COME TO 
IDB-IX IN MODD THAT PROMISED "TUMULTUOUS" SESSION AS 
RESULT OF LIMA.) 

5. AS WE WERE ABOUT TO LEAVE WE INQUIRED "IMPERSONALLY" 
WHETHER THERE ANY FURTHER DEVELOPMENTS WITH RESPECT TO 
SENIOR POSTS SINCE KHANE S CONVERSATION WITH EMBASSY 
DCM. KHANE AFFIRMED THERE WERE; HE HAD DISCUSSED 
MATTER WITH DAVIDSON RECENTLY 

AT ROME AND HAD BEEN TOLD THAT AMB. BRUSN WOULD 
RECEIVE A D-2 POST IN ECONOMIC AND SOCIAL AFFAIRS 
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DEPT. AT NEW YORK. AS PERTAINS TO UNIDO VACANCY, 

KHANE HAD INVITED DAVIDSON LOCATE CANDIDATE FROM 

REGION ACCEPTABLE TO GROUP B (KHANE HAS REPORTEDLY 

INVITED CANADIANS TO NOMINATE CANDIDATE). HE NOTED 

HE WOULD BE LOOKING AT OVERALL DISTRIBUTION OF SENIOR 

POSTS IN NEAR FUTURE AND IMPLIED HE WOULD TAKE US 

INTERESTS INTO ACCOUNT. WE REAFFIRMEDOUR DESIRE RETAIN TWO 

D-2 LEVEL POSTS AND SAID WE WOULD WELCOME OPPORTUNITY CONSULT 
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FURTHER WITH KHANE WAS PREPARED DISCUSS SUBJECT. STIBRAVY 
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